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HIGHLIGHTS vces Y

© The Delta variant and others seriously threaten the ability to return lives and economies to pre-pandemic states.

© The upward trend of commaodity prices tends to halt in some commodities. However, the uptrend still dominates.

¥ Loose monetary policy in the world will still be maintained at least until 2022. At this point, these central banks have yet to
state forward guidance for monetary policy changes, which results from concerns on rising inflation.

© In comparison with other countries in the region, Vietnam still achieve an above average performance in containing the
pandemic and supporting economic activities. VCBS forecasts that Q3 growth will reach about 2.81%-3.63% over the same
period, continuing to be a low growth rate compared to the same period in the third quarter of previous years. This figure
corresponds to a 9-month growth rate of about 5.67%-5.71%. GDP growth for the whole year 2021 shall be around 6-6.3%.

© CPlin July increased by 0.62% mom, up 2.9% yoy, and increased by 2.25% compared to December 2020. VCBS forecasts that
CPI in August may increase by 0.3%-0.4%, corresponding to an increase of 2.87%-2.97% yoy.

¢ After bilateral negotiation with the US works, SBV promptly reacts to exchange rates as well as the foreign exchange. VCBS
forecast that the VND shall appreciate against the greenbacks this year. The fluctuation band shall be less than 2%..

© The deposit interest rate is stable while many commercial banks have announced package to reduce lending interest rates to
support businesses during the pandemic. Accordingly, VCBS maintains the view that low interest rates will continue to be
maintained at low levels to support businesses to overcome difficulties.

¥ In August, interbank liquidity is forecasted to improve with a slight decrease in interbank interest rates. Meanwhile,
government bond yields still have room to fall, but downward force shall not strong.
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DELTA VARIANT- PREVENT LIVES FROM BEING NORMAL AGAIN ,_ VCBSv
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DELTAVARIANT IGNITE ANEW INFECTIOUS WAVES , ESPECIALLY IN THE UNVACCINTED GROUP

Share of population vaccinated 04/08/2021
¥ According to the CDC US, the Delta variant

Is as contagious as smallpox. It currently

H Share of people fully vaccinated against COVID-19 [l Share of people only partly vaccinated against COVID-19

Canada
Spain

United Kingdom accounts for 80% of new cases in the US
oS and the majority of infections are recorded
SAdB:Bt:EJ in the unvaccinated group.

el © Many countries around the world,
Sf’r:(%: consequently delayed their reopening plans
World and extended the stay-at-home order.
JQRLE:C' Accordingly, the ability to bring the
‘;h“l;‘.; economy back to the pre-epidemic normal

% Ukraine level becomes even more challenging.
Bi;n%*ﬂ’q ¥ According to the latest information, Vietnam
Afghaﬁéﬁ% has imported about 18 million doses of
MEEE. vaccines and is launching the largest
0% 10% 20% 30% 40% 50% 60% 70% vaccination campaign in history. Vaccine

. diplomacy continues to work.
Nguon:Ourworldindata P y



WORLD ECONOMY OUTLOOK- DIVERGED FURTHER ACROSS COUNT VCBSO
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Phenomena and assumption post-pandemic period.

Outlook: Economic prospects have diverged further across countries
© New variants show up prevent lives from returning to post-pandemic and appeared to extend through 2022.
period.

©  Transitory shortages have occurred amid shifting spending patterns .

¥ Upward trend in commaodities prices still dominates in 2022.

¥ Inflation ticked up significantly in some countries in 2021.

=> In general, we believe that the financial market still benefit from these

¥ The 2021 global forecast is unchanged in latest report from IMF,
settled at 6%. Prospects for emerging market and developing
economies have been marked down for 2021, especially for Emerging
Asia. By contrast, the forecast for advanced economies is revised up.

The divergence shall extend through 2022.
factors. ¥ The Fed and the ECB show consensus view not to raise interest rates
- Commodities price indexes, 2019 = 100 and continue to conduct asset repurchas_e programs. However,_ at_ some
other central banks, there has been discussion about the timing of
140 neutralizing monetary easing policies. Meanwhile, fiscal policies are
120 still seen as the key to help the economy recover.
100 ¥ According to VCBS, it is hard to neutral the loosening monetary
28 policies as method used is unconventional loose monetary policy.
40 ¥ In case the central banks begin to neutralize the loosened
20 Energy Metals  — -Agriculture monetary policy, (1) this is a positive signal when the world
0 economy gradually recovers, minimizing the risk of global
2 2 2 3 23 28 8§ 8§ &§ & & & & A economic crisis. (2) Note that, the negative impact on Vietnam is
§ £ £33 8§ 5 23858 58 ¢ 8 faint and weak as it is indirect effect.

Source: WB, Bloomberg, VCBS Research
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ECONOMIC GROWTH- MANUFACTURING IS HIT BY THE EPII \ICst

MANUFACTURING ACTIVITY IS HIT SEVERELY IN Q3.2021

© Industrial production index (I1P) Industrial production index in July 2021 only
increased by 1.8% compared to the previous month. In general, for the first
seven months of 2021, the industrial production index increased by 7.9%
compared to the first seven months of 2020.

Manufacturing PMI

60 -

55 A
¥ According to IHS Markit data, output growth is starting to take a hit from the

latest Covid wave. Specifically, the Purchasing Managers' Index (PMI) The PMI 50
index recorded the second consecutive month below 50 points, reaching 45.1
points in July, just up slightly from 44.1 points in the previous month. 45 \/

¥ Accordingly, with the complexity of the epidemic wave this time, VCBS expects
the speed of production expansion will not strongly recover until the end of the 40 |
third quarter and thereby reduce the forecast of the increase in production.
growth of the economy in the third quarter as well as the whole of 2021. 35 V

¥ VCBS forecasts that GDP growth in Q3 shall be roughly 2.81%-3.63% over the
same period, continuing to be a low growth rate compared to the same period in 0 e
Q3 of 2019: 7.48%; 2018: 6.92% respectively). Note that in the pre-epidemic S333933333338898888yTd
period, the third quarter is usually the time when the GDP growth rate
accelerates rapidly compared to the second quarter.

= Manufacturing PMI PMI threadhold (50)
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ECONOMIC GROWTH VCBSQ

CONSUMER DEMAND AND EXPORT — IMPORT Retail Sales

500 - - 13
¥ Total retail sales of consumer goods and services only increased by 0.7%
over the same period last year, if excluding the price factor, it increased by

450
0.74%. The low increase compared to the first quarter of the year continued 00 :
to show the clear impact of the epidemic on consumer demand. 350 - _
¥ Total import and export turnover of goods in 7M.2021 is estimated at 300 - ” !
il

Tn. VND
P W Ul N ©
[EEN

'
[y

373.33 billion USD, up ~30.2% over the same period last year, of which
commodity export turnover will reach 18533 billion USD, up 25.5 %;

imports turnover reached $188.03 billion, up 35.3%. Commodity trade 20 o 05 0ol 0w 050 0020 Ouzl o8l
balance in 7M.2021 is estimated to have a trade deficit of USD 2.7 bn.

250 -

mmmm Trade s Hotel & Restaurant Services & Tourism Growth rate (%)
= Export: +33% in heavy industry & minerals - Import-Export
= Import: 93.6% in means of production (+35.8% over the same period) ¢ . |
v Import and export activities continued to be a bright spot despite the 2 ’5 |
difficulties caused by the pandemic and high transportation costs. The 20
stronger growth in import activity showed a recovery in production as |
Vietnam increased the import of input materials for production. o |
v We also draw attention to the fact that input cost these days increase 5 |
significantly o MIAd HaNA aanansrrmai
-&\9 @\\q Q"\\o’ 6\\\0) @\\q \\\\Q Q\\WQ 6’09 @\q’q 6\09 QQO’Q \\\’& Q\\%\ &\q’\ Q‘)\q’\®
Exports mmm |mports —— Trade Balance
7
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ECONOMIC GROWTH FORECAST \ICst

GDP GROWTH IN Q2.2021 IS FORECAST TO VARY FROM 6.5% - 6.7%

¥ In comparison with other countries in the region, Vietnam still achieve an
= above average performance in containing the pandemic and supporting
economic activities. With the assumption that production will only recover at
the end of the quarter, VCBS forecasts that Q3 growth will reach about 2.81%-
3.63% over the same period, continuing to be a low growth rate compared to
the same period in the third quarter of previous years. 2019: 7.48%; 2018:
6.92%. This figure corresponds to a 9-month growth rate of about 5.67%-
5.71%. GDP growth for the whole year 2021 will be around 6-6.3%.

¥ Import and export activities continued to grow strongly. The sharp increase in
capital goods imports shows the potential for production growth and Vietnam's
ability to benefit from the recovery of world demand after the pandemic.
~ ©  Consumer demand is forecasted to recover slightly and grow over the same
. period thanks to efforts to achieve dual goals. .

©  Strengthen the role of public investment to promote private investment:

=  Supplementing the 'green channel’ to transport equipment for the North - South
expressway

= Approving the disbursement plan for medium-term public investment for the
2021-2025 period in the July National Assembly session with the number of
projects halved but the amount of capital allocated to each project increased.

= Projects related to logistics services as well as investment in the high-tech
industry.

= The capital inflow showed an impact on industries such as Industrial real estate,
Energy....

© VCBS Research Department
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GDP growth by sector
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GDP Agriculture = « = |ndustry and Construction =~ ececececee Service
GDP growth (yoy)
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INFLATION vees Y

CP1 IN JULY INCREASED BY 0,62% MOM © CPlinJuly increased by 0.62% mom, +2.9% yoy, and increased
CPI growth by 2.25% compared to December 2020.
2,0% - - 8% = Food prices increased as people increased stockpiling during

15 the period of social distancing.

= Gas prices increase according to world material prices.
1,0% -

> On average, in the first 7 months of 2021, CPI increased by

0,5% - 1.64% over the same period last year.

0.0% __aflNnlBN BB BER o DIMARQANEE  VHN. o) & f\’ © Core inflation in July 2021 decreased by 0.06% mom and
increased by 0.99% yoy. Average core inflation in the first 7

-0.5% 1 o  Months of this year increased by 0.89% yoy.

-1,0% - ¢ In the next month, the pandemic may affect the supply chain,

and the sentiment of hoarding essentials can be observed when

-1,5% - . . . . . .-
’ social distancing in some major cities.

2% - -A%g  Measures to support discounts on electricity, water or
A P NN IR R IR IR IR IR TR IR RO RO - , ) . _
ENMFA MNP MFA MR AN M M AN MR NARNGRN AR telecommunications bills come into effect in the August period.

— VCBS forecasts that CPI in August may increase by 0.3%-
CPI (mom) ——CPI (yoy) 0.4%, corresponding to an increase of 2.87%-2.97% yoy.

Source: GSO, VCBS Research
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EXCHANGE RATES \ICBSO

EXCHANGE RATES DECREASED SLIGHTLY IN JULY

© Central exchange rate increased by 2 VND to 23,180 VND/USD Exchange rate USD/VND
on July 30, the exchange rate at commercial banks decreased by o
about 70 VND. 23800 { et s e ettt e ey 00

24.200 1

© On July 20, the US Department of Finance and the State Bank of 2340
Vietnam issued a joint statement after an online working session 2300 -
regarding the exchange rate and operating policies of Vietnam. It

X o)
22.600 -

can be seen that this joint statement has allayed concerns TRt e i
surrounding the possibility of the US imposing tariffs on = | | eee="T

Vietnamese exports. This also confirms the effectiveness of the #%® il

bilateral negotiation process of state management agencies. 21.400 1

¢ On August 11, the State Bank of Vietnam decrease reference 20w -
exchange rate at SBV Operatmns Centre to 22 975 VND (roughly 03/18 06/18 09/18 12/18 03/19 06/19 09/19 12/19 03/20 06/20 09/20 12/20 03/21 06/21
80-100 VND lower, discount from forward last price).
Simultaneously, the SBV changed the method of purchasing Source Fiinpro, CEIC , VCBS Research
foreign currencies from forward contracts to spot transactions.

Central exchanerate ~ eeccee Ceiling exchange rate = == == [F|oor exchange rate
VCB spot bid exchange rate VCB spot offer exchange rate

© This move will add a significant amount of liquidity to the banking system. We consider it good news with 2 supporting ideas:
(1) in the period when the epidemic continues to evolve, a more abundant liquidity "buffer" is vital to ensure the stable operation
of the banking system as well as financial markets. (2) Along with that, ample liquidity and lower interbank rates are two criteria
that commercial banks appreciate during their conducting package to lower the lending rates.

- VCBS forecast that the VND shall appreciate against the greenbacks this year. The fluctuation band shall be less than 2%.

© VCBS Research Department 10



INTEREST RATES vces Y

DEPOSIT RATES AND LENDING RATES

¥ The deposit rate levels are stable while many commercial banks
have announced programs to reduce lending rates to support
businesses during the pandemic.

© This is the period when foreign currency futures are executed and
spot transactions will significantly add liquidity to the system. S ) N

© The stable exchange rates and well-controlled inflation are basis for 600 e e
the State Bank to maintain the orientation of reducing lending rates sso
to support businesses and people. 5,00

¥ According to the latest report, the State Bank continues to conduct  “%
credit management according to the oriented targets, associated *®
with improving credit quality, handling bad debts, periodically *%

Deposit rates (Unit: %0)

8,00 [ === == mmmm oo
750 == m o mmm oo oo

7,00 [m T T e T

reviewing and adjusting credit growth targets. applicable to each **. o . + <« <« o 5 5 o o o o s s o
credit institution on the basis of its operations, financial capacity ~ ~7 97 &7 &7 o7 N7 s 57 AT 97 7 98 AT 2 7 ST 9
and healthy credit growth. Along with that, the reduction in lending D | thing e HD 3 thing HD 6 thing HD trén 12 thing
rates is a criterion for credit growth

- Accordingly, VCBS maintains the view that low interest rates will Source: Commercial banks, VCBS Research

continue to be maintained to support businesses in the context of
complicated pandemic developments.

© VCBS Research Department



BOND MARKET — PRIMAYR MARKET VCBSO

Primary market was inactive. Wining rates decreased slightly.

- . . . 70.000 A
v VND 32,561 bn worth of bonds were mobilized in this month. In detail, o Primary market
ST issued VND 28,061bn (-11.7% mom, -52.2% yoy) and Vietnam Bank
. - . . . . 50.000 -
for Social Policies (VBSP) issued VND 4.500 bn in this month.
v" Winning rates decrease slightly. In detail, winning rates for 5Y, 7Y, 10Y, “*
15Y, 20Y and 30Y tenor wining rates posted at 1.05% (-05 bps mom), ™
1.32% (-04 bps mom), 2.16% (-04 bps mom), 2.44% (-02 bps mom), ™
2.9%, 3.05% (+0 bps mom). 10000
0 -
Plan Isuedin  Issued in 2 §835885888%=85883828%8S5
Tenor  Plan Q3.21 % plan Q3.21 % plan 2021 . =
Q 2021 July.21 7M.2021 o plan Q op KBNN NHCSXH NHPT
GB auction result VND bn
5Y 10,000 20,000 2,350 16,119 23.5% 80.6% o 2
Mﬁk—x—x X X X %“’ o L 16000
7Y 8,000 15,000 950 3,481 11.9% 23.2% o [ T Qe "\ﬁi % Y o
A x X X |
10Y 40,000 120,000 10,650 85,792 26.6% 71.5% e bons | T R b
100adhae - 8000
15Y 50,000 135,000 8,268 46,921 16.5% 34.8% o tlle o0 L e HIHRT 6 4t eooo
- 4000
20Y 5,000 30,000 140 3,580 2.8% 11.9% - 2000
wrF—H——r0aar—>—->r-—— 7T 0
30Y 7,000 30,000 5,703 13,661 81.5% 45.5% RN SRS AR AR R A D RS R SRR AL RE AR,
SRR R S O R O R N A S S O
Total 120,000 350,000 28,061 169,554 23.4% 48.4% R CCAREORACRSROBRAOCARSEES
Volume e 5Y Y o 10Y 15Y e 20Y = < = 30Y

© VCBS Research Department



BOND MARKET — SECONDARY MARKET VCBSO

MARKET LIQUIDITY WAS LESS ACTIVE

v VND 165.080 bn (-16% mom) was traded on the secondary market. Outright and repo  3so - Secondary market
trading volume reached VND 105,203 bn (-12% mom) and 59,846 bn (-23% mom). ¥ 200 -

«

¥ Yield curve shifted downwards. According to VBMA's statistics, bond yields for 1Y, 2Y,§ 250 -
3Y, 4Y, 5Y, 7Y, 10Y, 15Y, 20Y and 30Y tenors at the end of the month stood at 0.395% § 200
5.6 bps mom), 0.568% (-0.033 bps mom), 0.8925% (-3.65 bps mom), 0.992% (-3.639 bps
mom), 1.092% (-3.727 bps mom), 1.346% (+0.1 bps mom), 2.2055% (-1.85 bps mom),

2.4925% (-3.45 bps mom), 2.958% (-1.233 bps mom), 3.095% (-9.6 bps mom). 10
Forecast: *]

= Interbank liquidity was abundant, thereby interbank rates may tick down in August.
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= We maintain our expectation that bond yields should decrease further. Note that the
downward force shall not strong if we take the conservative sentiment of market

participants into consideration 5.0% 1 Bond Yields
3,0% - 45% -
Interbank rates

Outright Repo

4,0% -
2,5% - i
° 3,5% 3.

1Y
2,0% - 3,0% 1

2,5% -

1,5% - 2,0% -
15% {1 0

1,0% -

1,0% -
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0,0%

0,0% T
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DISCLAIMER vees V¥

©  This report is designed to provide updated information on the fixed-income, including bonds, interest rates, some other related. The VCBS analysts
exert their best efforts to obtain the most accurate and timely information available from various sources, including information pertaining to market
prices, yields and rates. All information stated in the report has been collected and assessed as carefully as possible.

© It must be stressed that all opinions, judgments, estimations and projections in this report represent independent views of the analyst at the date of
publication. Therefore, this report should be best considered a reference and indicative only. It is not an offer or advice to buy or sell or any actions
related to any assets. VCBS and/or Departments of VCBS as well as any affiliate of VCBS or affiliate that VCBS belongs to or is related to (thereafter,
VCBYS), provide no warranty or undertaking of any kind in respect to the information and materials found on, or linked to the report and no obligation to
update the information after the report was released. VCBS does not bear any responsibility for the accuracy of the material posted or the information
contained therein, or for any consequences arising from its use, and does not invite or accept reliance being placed on any materials or information so
provided.

©  This report may not be copied, reproduced, published or redistributed for any purpose without the written permission of an authorized representative of
VCBS. Please cite sources when quoting. Copyright 2012 Vietcombank Securities Company. All rights reserved.

Tran Minh Hoang Le Thu Ha Dang Khanh Linh
Head of Research Senior Analyst- Economic Research Analyst
tmhoang@vchbs.com.vn Ltha _ho@vcbs.com.vn dklinh@vcbs.com.vn
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