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~+ear (VND) (VND)
2016 VPBS Forecast 2,500 5,702 Our recommendation for FPT is BUY in the next 12-months with
AV VIR Aol 2501 al:007) a revised 2015 target price of VND55,500 (18.5% upside). Our
AU 2000 4107 increased target price primarily resulted from giving more
ALY 1200 Gt weight to the sum-of-the-parts valuation approach.
2010-14 2015E  2015-19
CAGR (VND bn) CAGR Investment considerations:
Net revenues 10.3% 38,782 12.0% <+ We predict strong earnings growth in 2015. For 2015, we
ECliR S B0 ] 122 maintain our predictions that FPT’s consolidated revenue will
H o, 0,
:e:.ln;:ome 5.2% 1’::3;5_ 18;;6; grow by 18.8% (2014: 20.8%) while net profit will grow by 13.6%
atio
= = —_— . o,
2015 P/E 10.0x 14.0x (2014: 1.5%).
LTM P/E 10.8x 12.2x <+ Key segments will still outperform in upcoming years: We
zg:zzebVEq“'_ty 8?'(8):? 113'23’ believe that software outsourcing (revenue +43% in 1H2015),
et margin .0% 5% . . o I . o .
2014 ROE 20.6% TATED, telecommunication -(+28/-o), fjlstrlbutlon (+23%) an_d retailing
2014 ROA 9.9% 2.7% (+63%) segments will maintain growth momentum in the next
* Please see page 12 for peer comparison per segment three years thanks to favorable business conditions.
Company description: <+ We predict net profit growth of 22% in 2016: Profit growth will
Key business segments: telecommunication services (12% come mainly from growths in the aforementioned segments
of 1H2015 total revenues), system integration (5%), and from lower depreciation expenses for the
software development (11%), distribution and retail of IT telecommunication segment in 2016. We noted that FPT is

products (67%).

FPT is the 11th largest market cap in the Vietnamese
equity market. Major institutional shareholders are SCIC
(6.1%), Dragon Capital and affiliates (7.0%), and Red River  Technical analysis:
Holding (5.7%).

2014 _results: Revenues: VND32,645 billion (USD1.5

currently trading at 8.2 times 2016 EPS - quite cheap for a blue
chip stock that has solid earning growths.

< In the short term, FPT is in a correction phase after hitting its

billion), Net income: VND1,632 billion (USD77 million), six-month high at VND49,500. It is trading below the short-
Equity: VND7,913 billion (USD372 million) term moving average curves, such as the MA5, MA10 and
1H2015_results: Revenues: VND19,328 billion (USD887 MAZ20. Thus, we expect that the FPT's stock price will continue
million, up 27% y-o-y), Net income: VND881 billion to test its MA50 support level at VND46,000 and do not see a

(USD40 million, up 12% y-o-y), Equity: VND9,921 billion

(USD455 million) strong short-term trend.

Please see important disclosure information at the end of this report.
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6M2015 - PBT up 10% y-o0-y; net profit up 12% y-o-y

Revenue PBT PBT margin VPBS forecast
2015 2015 PBT
Revenue PBT margin

VND in billion 6M2015 y-o-y % 6M2015 y-o-y % 6M2015 6M2014

High-tech services

Software 2,054 46.3% 295 14.8% 14.4% 18.3% 4,333 689 15.9%
- Outsourcing 1,721 43.4% 275 11.3% 16.0% 20.6% 3,634 654  18.0%
- Solutions 333 63.2% 20 100.0% 6.0% 4.9% 699 35 5.0%
System integration 991 2.5% 44 0.0% 4.4% 4.6% 2,947 147 5.0%
IT services 415 18.9% 56 24.4% 13.5% 12.9% 858 86 10.0%
Subtotal 3,460 27.2% 395 14.2% 11.4% 12.7% 8,138 922 11.3%
Consumer technology:

Telecommunication 2,358 27.9% 473 4.4% 20.1% 24.6% 4,621 809 17.5%
Digital content 163 -68.0% 69 -2.8% 42.3% 13.9% 348 174  50.0%
Distribution 9,421 22.9% 300 24.5% 3.2% 3.1% 20,179 605 3.0%
Retail 3,675 62.9% 71 317.6% 2.0% 0.8% 7,796 117 1.5%
Education 261 -6.1% 77 -4.9% 29.5% 29.1% 620 155  25.0%
Subtotal 15,778 26.3% 990 14.7% 6.3% 6.9% 33,563 1,860 5.5%
Elimination & Others 90 n/a -35 n/m n/m n/m -2,919 17 n/m
Consolidated FPT 19,328 27.1% 1,350 10.0% 7.0% 8.1% 38,782 2,799 7.2%

Source: FPT, VPBS’s analysis

Similarly to 2014, software outsourcing, telecommunication, distribution and retail
continued to be top-line growth leaders in 1TH2015. As mentioned in our last report,
we expect the tailwinds behind these segments will remain strong in the upcoming
years. Specifically:

Software Outsourcing - Low cost is the key competitive advantage

We predict that the software As we discussed in our last report (published in April 2015), software outsourcing
outsourcing ~ segment  will services in Vietnam are about 30% to 40% cheaper than India and China. In addition,
continue o achieve double- by our estimate, FPT's software outsourcing in 2014 only equaled to 0.05% of total
j;i’rts_revenue in the upcoming global IT spending. Given the cost advantage and FPT's low market shares on global

stage, we predict that this segment will still enjoy high growths in the next few years.

FPT’'s revenues from oversea markets (1H2015)

Japan 827 592 39.7% Asia
United States 489 343 42.6% Pacific ___
Europe 274 103 166.0% 10%
Asia Pacific 214 162 32.1%

Emerging markets 315 270 16.7%

Total 2,119 1,470 44.1%

Note: oversea revenues primarily includes software
outsourcing and certain system integration projects

Source: FPT Source: FPT

Strong growth from the European region resulted in part from the consolidation of
FPT Slovakia's results into FPT since July 2014. Excluding revenue from this section,
FPT’s revenue from this region remains flat in TH2015.

Despite strong revenue growth, PBT margin from this segment slid from 20.6% in
1H2014 down to 16.0% in 1H2015 due to the following reasons:
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(1) post-integration costs from FPT's acquisition of FPT Slovakia (EUR400,000 in
1H2015),

(2) higher selling costs and lower contract-bidding prices as FPT wants to expand and
solidify the company’s reputation in the more developed markets.

Our forecast:

VND in billion 2013A 2014A 2015E 2016F 2017F 2018F 2019F
Soft. Outsourcing 2,154 2,928 3,634 4,442 5,289 6,174 7,099
Growth (%) 24.1% 35.9% 24.1% 22.2% 19.1% 16.7% 15.0%
In which

- Japan 1,121 1,318 1,512 1,791 2,076 2,412 2,740
Growth (%) 11.7% 17.6% 14.7% 18.5% 15.9% 16.2% 13.6%
-Us 585 815 1,104 1,417 1,754 2,121 2,517
Growth (%) 62.0% 39.3% 35.5% 28.3% 23.8% 20.9% 18.7%
- APAC 253 373 485 606 727 836 962
Growth (%) 46.2% 47.4% 30.0% 25.0% 20.0% 15.0% 15.0%
- Europe 195 422 533 628 732 805 880
Growth (%) -1.5%  116.2% 26.4% 17.8% 16.5% 10.1% 9.3%

We forecast PBT margin for this segment to remain between 18.5 and 19.5% in the
next five years (lower than historical) as the company plans to keep prices low in
order to gain market share faster in international markets.

Telecommunication - # subscribers up 24.9% in 1TH2015

We believe that  FTTx In TH2015, F-Tel recorded net revenue of VND2,358 billion (USD108 million), up 28%
technology will help drive y-o-y and PBT of VND473 billion (USD22 million), up 4% y-o-y. PBT margin dropped
F-Tel’s revenue growth in the from 24.6% in 1TH2014 to 20.1% in 1H2015 primarily because of the high depreciation
upcoming years. expenses incurred during the period in connection with the fiberization project.

The fiberization project is COMPLETED: Per management’s explanation, F-Tel
had successfully completed this project in June 2015. Depreciation expenses only
began to be booked in the second half of 2014, leading to significant drop in PBT
margin y-o-y in TH2015. However, we expect that Telecommunication segment’s PBT
margin will improve in 2016 and onwards when this investment project becomes
fully depreciated.

We are seeing customers’ switching from xDSL to FTTH in 1TH2015:

#xDSL subscribers had gone down in Vietham in 2015 but # FTTH subscribers is growing exponentially
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iPhones and hybrid products
will help drive revenue growth
for this segment in 2015 and
onwards.

Consumers are switching to FTTH for higher speeds and affordability.
Following the trend observed in our last report, number of xDSL subscribers in
Vietnam had gone down 7.7% (compared to December 2014) to 4.3 million accounts.
At the same time, however, number of FTTH subscribers had gone up 121% (also
versus December 2014) to 1.8 million accounts.

We believe that F-Tel’s FTTH infrastructure will drive subscriber growth. We
estimate that, by the end of June 2015, F-Tel had approximately 20% market share in
Vietnam'’s fixed broadband internet market (FTTH & xDSL). Over the next five years,
we forecast that F-Tel’s x-DSL subscriptions will grow between 5.0% and 7.5% each
year (growth will come from suburban and non-central cities in Vietnam with lower
spending power) while the segment’s FTTH subscriptions will grow from 15.0% to
20.0% over that period. We also predict that F-Tel’s annual revenue per subscriber
will increase between 5.0% and 10.0% each year as more customers switch to higher-
priced FTTH services. Our revenue forecast for this segment is:

VND in billion 2013A 2014A 2015E 2016F 2017F 2018F 2019F
Telecom. 3,254 3,876 4,621 5,393 6,187 6,992 7,823
Growth (%) 24.1% 19.1% 19.2% 16.7% 14.7% 13.0% 11.9%
In which

- FBBI 2,296 2,779 3,359 3,980 4,605 5,220 5,874
Growth (%) 19.0% 21.0% 20.9% 18.5% 15.7% 13.3% 12.5%
- Other services 958 1,097 1,262 1,413 1,682 1,772 1,950
Growth (%) 16.6% 14.5% 15.0% 12.0% 12.0% 12.0% 10.0%

PBT margin will be lower in 2015 but will start recovering in 2016. Because
of the accelerated depreciation from the fiberization project in 2014 and 2015, we
predict that F-Tel’'s PBT margin will shrink to 18.0% in 2015 (2014: 21.5%) but will
improve starting 2016 and onwards. By 2017, we predict that F-Tel’'s margin will
climb back to 24.0% and will stay at that level until 2019.

F-Trading - smartphone and tablet adoption to drive growth

In our last report, we mentioned that smartphones and tablets will continue to drive
the technical consumer goods market in Vietnam. In this report, we maintain our
conviction with regard to smart phones but believe that laptop-tablet and phone-
tablet (phablets) hybrids will drive the growth in F-Trading’s IT distribution.

Consumer Electronics Market in Viethnam
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IDC is predicting strong growth in sales of smart phones:. Our prediction is
that growth will mainly come from Apple products and low-end smartphones (e.g.
Oppo and Asus phones):

IDC’s forecast of smartphone sales in Vietham Mobile phone market shares in Vietnam
'000 Units
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Source: IDC Source: GfK

F-Trading is one of the top distributors of Nokia, Asus phones, Dell, and
ASUS laptops in Vietnam. In addition, F-Trading holds the exclusive distribution
right for the Asus Zenphone products in Vietnam.

Our revenue forecast: We believe that iPhones and hybrid products will continue
to drive growth in the distribution segment in the next few years. We conservatively
forecast that revenue growth phone from other products will be single-digit over the
forecast period. We also expect PBT margin for this segment to remain at 3.0% over
the forecast period.

VND in billion 2013A 2014A 2015E 2016F 2017F 2018F 2019F
Distribution 14,485 17,505 20,179 22,921 25,435 27,674 30,246
Growth (%) 24.1% 20.9% 15.3% 13.6% 11.0% 8.8% 9.3%
In which

- Mobile phones 8,680 10,210 12,170 14,228 16,172 17,942 19,993
Growth (%) 15.9% 19.0% 19.2% 16.9% 13.7% 10.9% 11.4%
- IT products 5,904 7,294 8,009 8,693 9,263 9,732 10,254
Growth (%) -0.1% 23.5% 9.8% 8.5% 6.6% 5.1% 5.4%

Other segments (F-Retail, FIS, and F-Online)

F-Retail - completed yearly opening plan in 1H2015. In 1H2015, F-Retail
recorded revenue of VND3,5675 billion (USD164 million, up 63% y-o-y) and PBT of
VND71 billion (USD3.3 million), up 318% y-o-y. By the end of June 2015, F-Retail had
205 stores in operation, up from 163 stores by the end of 2014. There are plans to
open 50 to 60 new stores in 2016.

VND in billion 2013A 2014A 2015E 2016F 2017F 2018F 2019F
Retail 2,932 5,226 7,796 10,153 11,905 12,787 13,426
Growth (%) 185.8% 78.2% 49.2% 30.2% 17.3% 7.4% 5.0%
New stores 50 63 50 40 10 0 0
Stores at year-end 100 163 213 253 263 263 263
Average store # 75 131.5 188 233 258 263 263
Revenue / store 39.1 39.7 41.5 43.6 46.1 48.6 51.1
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FIS - Showing recovery in 1TH2015: FIS comprises system integration, software
solution and IT services. Revenues from these three segments reached VND1,739
billion (USD80 million) in 1H2015, up 14% y-o-y. PBT from these segments reached
VND120 billion (USD5.5 million), up 21% vy-o-y. We look at this as a sign of
improvement after FIS’s result being bottomed out in 2014. We expect this
improvement trend to continue in the upcoming years.

VND in billion 2013A 2014A 2015E 2016F 2017F 2018F 2019F
FIS 4,362 4,112 4,504 4,916 5,271 5,621 5,902
Growth (%) 7.2% -5.7% 9.5% 9.2% 7.2% 6.7% 5.0%
In which

- System integration 2,977 2,679 2,947 3,242 3,485 3,746 3,933
Growth (%) 2.0% -10.0% 10.0% 10.0% 7.5% 7.5% 5.0%
- IT services 720 780 858 927 1,001 1,051 1,104
Growth (%) 5.8% 8.4% 10.0% 8.0% 8.0% 5.0% 5.0%
- Software solutions 665 653 699 748 785 824 865
Growth (%) 10.1% -1.8% 7.0% 7.0% 5.0% 5.0% 5.0%

FPT-Online - ceasing online gaming and payment gateway lines in 2015.
Starting 2015, FPT-Online will only provide online advertising business. This business
line generated revenue of VND163 billion (USD7.5 million) in 1H2015, up 9% y-o-y,
and PBT of VNDG69 billion (USD3.2 million, PBT margin: 42%), down 7% y-o-y.

VND in billion 2013A 2014A 2015E 2016F 2017F 2018F 2019F
FPT-Online 985 852 348 372 398 426 456
Growth (%) -8.1% -13.5%  -59.2% 7.0% 7.0% 7.0% 7.0%
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A view toward 2016 - Net profit to grow 22.2% in 2016

We remain extremely optimistic with regard to FPT’s prospect in 2016. As mentioned
above, we believe that software outsourcing, telecommunication, distribution & retail
segments will maintain growth momentum in the upcoming years. In addition, we
believe that lower depreciation expenses from the telecommunication segment will
boost profit growth in 2016 and onwards. For 2016, we predict FPT's consolidated
PBT will reach VND3,420 billion (USD157 million), up 22.2% y-o-y, specifically:

VND in billion
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2015 - 2019 Financial forecast

Forecasts of revenue growths and profitability margins

VND in billion 2013A 2014A 2015E 2016F 2017F 2018F 2019F
FPT's revenue 27,028 32,645 38,782 45,429 51,307 56,165 61,107
Growth (%) 24.1% 20.8% 18.8% 17.1% 12.9% 9.5% 8.8%
In which

- Soft. Outsourcing 2,154 2,928 3,634 4,442 5,289 6,174 7,099
- Soft. Solution 665 653 699 748 785 824 865
- System integration 2,977 2,679 2,947 3,242 3,485 3,746 3,933
- IT services 720 780 858 927 1,001 1,051 1,104
- Telecom 3,254 3,876 4,621 5,393 6,187 6,992 7,823
- Online services 985 852 348 372 398 426 456
- Distribution 14,485 17,505 20,179 22,921 25,435 27,674 30,246
- Retail 2,932 5,226 7,796 10,153 11,905 12,787 13,426
- Education 557 590 620 651 683 718 754
- Elimination -1,700 -2,445 -2,919 -3,419 -3,862 -4,227 -4,599
VND in billion 2013A 2014A 2015E 2016F 2017F 2018F 2019F
FPT's PBT 2,516 2,459 2,799 3,420 4,273 4,909 5,545
Growth (%) 24.1% -2.2% 13.8% 22.2% 24.9% 14.9% 12.9%
PBT margin 9.8% 9.3% 7.5% 7-2% 7.5% 8.3% 8.7%
In which

- Soft. Outsourcing 21.0% 17.7% 18.0% 18.5% 19.0% 19.5% 19.5%
- Soft. Solution 14.3% 0.3% 5.0% 7.5% 10.0% 12.5% 12.5%
- System integration 8.9% 5.1% 5.0% 5.0% 5.5% 6.0% 7.0%
- IT services 14.5% 10.8% 10.0% 10.0% 10.0% 10.0% 10.0%
- Telecom 25.5% 21.5% 17.5% 19.5% 24.0% 24.0% 24.0%
- Online services 15.8% 12.0% 50.0% 50.0% 50.0% 50.0% 50.0%
- Distribution 3.0% 3.1% 3.0% 3.0% 3.0% 3.0% 3.0%
- Retail -1.1% 0.8% 1.5% 1.7% 2.0% 2.5% 3.0%
- Education 23.9% 29.0% 25.0% 25.0% 25.0% 25.0% 25.0%

Balance sheet forecast

2013A 2014A 2015E 2016F 2017F 2018F 2019F

Capex (VNDb) 911 1,417 1,928 1,027 1,115 1,076 1,082
Receivable days 52 41 40 39 38 37 35
Inventories days 69 74 61 60 59 58 57
Payable days 38 42 40 38 36 34 30

We forecast that FPT's capex in 2015 will be the largest over the forecast period as the
company continues to upgrade its network infrastructure and add-on services (e.qg.
extending network cables to new neighborhoods, fiberization, and paid-TV). The actual
spending for the fiberization project in 2014 was VND600 billion (USD28 million) and in
1H2015 was close to VND500 billion (USD23 million).

Stock valuation: we target FPT at VND55,500 per share

Intrinsic value + market valuation = VND55,500 per share

DCF 51,500 20%
Sum of the part 56,400 80%
‘ Target price (VND/share) 55,500 100% ‘
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DCF models - FPT is valued at VND51,500 per share

e The risk-free rate is the 5-year local currency Government bond yield, which is
currently equivalent to 6.5% compared to 5.4% in our April 2015 update.

e The Vietnamese market premium is determined to be 8.55%.

e Cost of equity is estimated to be 15.6% by using the capital asset pricing model
with beta at 1.06 (vs. 1.13 in our last update report).

e Weighted average cost of capital (WACC) is calculated to be 13.5%.

e FPT's terminal growth rate is adjusted upward to 4.0%, from 3.5% in our last report
to better reflect VPBS’s expectation of Vietnam'’s long-term GDP growth rate.

WACC
12.5% 13.0% 13.5% 14.0% 14.5%
2.0% 48,500 45,400 42,600 40,000 37,700
3.0% 53,600 49,900 46,600 43,700 41,000
4.0% 59,700 55,400 51,500 48,000 44,900
5.0% 67,600 62,300 57,500 53,400 49,600
6.0% 77,900 71,100 65,200 60,000 55,400

Terminal
growth rate

Sum of the parts valuation - FPT is valued at VND56,400 per share

Net
VND in billion income
2015

Relative Absolute Equity FPT's

P/E P/E Value Ownership Y 2iuation

Technology group

Software outsourcing 589 1.6 20.0 11,774 100.0% 11,774
Software solution 28 1.6 20.0 559 100.0% 559
System integration 118 1.5 18.8 2,210 100.0% 2,210
IT services 69 1.5 18.8 1,287 100.0% 1,287
Telecommunication

Telecom 631 0.9 11.2 7,083 45.6% 3,232
Digital content 136 0.9 11.2 1,523 52.0% 791
Distribution & Retail

Distribution 472 0.9 11.2 5,302 100.0% 5,302
Retail 91 1.1 13.8 1,254 84.3% 1,057
Education

Education 139 1.0 12.5 1,744 100.0% 1,744
Total 27,957
Share outstandings (million shares) 397
Value per share 70,511
20% Conglomerate discount 14,102
Value per share 56,409

Note: Absolute P/E = Relative P/E x VN-Index's trailing P/E (12.2x)
Segmental net incomes in 2015 represent VPBS’s forecasts

We are applying 20% conglomerate discount to FPT as the company comprises eight
segments, not all of which have publicly available financial statements.
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Peer analysis

USDmn | 2013 2014 2013|2014 2013 2014 2013 2014 23 2014 Curment 2015 Current 206E

System integration and IT services

CMC Ltd Natl India 941 311 158 120 126 00 0.0 171 176 268 26.7 217 199 44 42 1.0 14
Chinasoft International Ltd Hong Kong 763 15.8 38.2 4.6 45 488 573 37 40 71 84 217 16.6 1.7 15 21 1.3
KPIT Technologies Ltd Natl India 408 49.2 203 89 9.2 341 388 128 127 228 215 109 10.0 1.8 1.8 0.5 0.6
DuzonBIlzon Co Ltd Tokyo 569 3.7 52 104 79 745 431 7.0 53 157 104 57.6 2638 5.7 5.0 35 5.7
Average 670 250 199 90 86 394 348 101 99 181 168 28.0 183 34 3.1 1.8 2.3
Median 666 235 18.1 96 86 415 409 99 90 192 160 217 183 3.1 3.0 1.5 1.4
Software services

Posco ICT Co Ltd KOSDAQ 672 7.0 -11.8 2.1 24 370 360 29 31 82 68 346 245 2.0 1.9 21 2.0
Hexaware Technologies Ltd Natl India 1,303 173 130 16.6 124 0.0 0.0 222 178 316 257 259 212 64 6.1 1.2 2.1
Xiamen 35.com Technology Co Ltd Shenzhen 613 101 -2.9 48 2.0 00 140 22 08 28 11 N/M N/A 7.7 NA N/M 1.7
Hithink Flush Information Network Shenzhen 5,797 7.7 459 123 232 00 00 17 42 19 5.2 N/M 847 286 155 N/M 6.2
Average 2,096 105 11.0 89 10.0 93 125 73 65 111 97 302 435 112 78 1.6 3.0
Median 987 89 50 86 74 00 70 25 36 55 6.0 302 245 71 6.1 1.6 2.1
Telecom

TIME dotCom Bhd Bursa Malays 999 308 88 NM 292 83 59 246 6.8 286 8.0 194 18.6 1.6 1.6 1.1 0.9
Dialog Axiata PLC Colombo 682 123 63 82 91 739 667 53 56 135 144 133 123 2.0 1.9 0.9 1.2
SriLanka Telecom PLC Colombo 638 59 8.1 90 9.2 346 424 51 52 94 97 120 N/A 1.3 NA 0.8 0.8
Average 773 164 7.7 86 158 389 384 117 59 17.2 107 149 154 1.6 1.8 1.0 0.9
Median 682 123 8.1 86 9.2 346 424 53 56 135 97 133 154 1.6 1.8 0.9 0.9
ICT distribution

Sieu Thanh JSC Vietnam 16 40.6 403 6.1 48 00 0.0 149 148 20.1 2041 6.0 5.9 1.2 NA 0.5 0.6
Telecommuications Industry Electror Vietnam 5 1.0 144 190 38 237 289 160 33 213 47 144 N/A 04 NA 0.7 0.2
Inter Fareast Engineering Public Co. Thailand 501 -6.0 -27.1 46 169 132 41 19 18 24 25 1099 471 36 25 5.7 1.9
International Engineering Public Co. Thailand 206 -555 36 199 29 304 237 43 04 115 0.6 209.8 N/A 22 NA 11.8 1.6
Canon Marketing Japan Inc Japan 2350 -35 03 15 24 18 1.7 22 34 40 641 19.0 16.0 09 09 1.1 0.7
FT Communications Co Ltd Japan 217 33 -219 338 74 603 154 9.6 147 339 36.7 9.5 N/A 25 NA 0.7 1.7
Aurora Corporation Taiwan 548 -152 3.1 111 9.7 258 355 98 7.7 184 15.1 145 128 21 NA 11 14
Huxen Corporation Taiwan 201 56 19.0 40.2 207 339 619 134 75 213 123 122 N/A 1.7 NA 1.2 1.3
VST Holdings Ltd Hong Kong 521 85 4.1 1.2 14 745 891 47 49 157 165 6.5 5.9 1.0 09 0.6 0.8
Digital China Holdings LTD Hong Kong 1141 1.7 141 04 10 667 748 10 22 39 86 129 9.6 1.0 09 0.2 0.2
Average 570 -23 35 108 71 330 375 7.8 6.1 152 123 415 16.2 1.7 1.3 24 1.0
Median 359 -04 34 53 43 281 322 74 42 171 104 136 11.2 1.4 09 0.9 1.0
ICT Retail

GOME Electrical Appliances Holding Hong Kong 2976 104 7.0 16 21 175 214 23 31 58 738 141 133 1.1 1.0 1.3 0.8
LOTTE Himart Co Ltd Korea SE 1,221 92 67 37 26 501 NA 48 NA 84 NA N/A  10.6 08 0.8 N/M 0.8
Trikomsel Oke Tbk PT Indonesia 651 8.1 40 46 29 2765 2541 7.0 3.6 26.0 147 394 NA 3.6 NA 1.5 15
Best Denki Co Ltd Tokyo 202 -269 -96 -9.1 09 664 504 -147 15 -414 40 14.0 N/A 06 NA 0.8 0.4
Kojima Co Ltd Tokyo 248 -239 -70 -28 04 1171 898 -53 0.8 -17.2 25 N/A N/A 0.7 NA N/M 0.5
Sanlian Commercial Co Ltd Shanghai 584 96 1.8 34 39 430 334 46 51 9.2 9.6 111.9 N/A 103 NA N/M 47
Electronic City Indonesia Tbk PT Indonesia 116 407 106 103 5.8 2.6 19 166 64 21.6 75 16.4 10.8 0.9 0.8 0.6 0.4
Mobile World Group Vietnam 458 288 659 2.7 42 622 41.7 134 237 40.7 587 132 100 59 37 1.1 3.2
Average 807 70 99 18 29 794 704 36 63 66 150 348 11.1 3.0 1.6 1.1 15
Median 521 94 53 341 27 562 417 47 36 88 78 152 107 1.0 09 1.1 0.8
Total average 881 77 90 75 74 440 419 73 6.7 129 131 336 198 36 3.0 1.8 1.6
Total median 584 81 63 47 45 341 358 51 5.0 135 9.1 145 133 1.8 1.8 1.1 1.3
FPT Corp Vietnam 853 99 208 59 50 586 868 13.0 9.2 240 206 10.8 10.0 2.1 2.1 0.9 1.2

Source: VPBS, Bloomberg, data as of August 6, 2015
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Technical analysis

FPT has been moving in a midterm uptrend since it crossed over the MA50 in May
2015. This MABO curve is now at VND46,000 and is considered as a mid-term support
level for FPT.

However, in the short term, FPT is still in a correction phase after hitting its six-month
high at VND49,500. It is trading below the short-term moving average curves, such as
the MA5, MA10 and MAZ20.

Thus, we expect that FPT's price will continue to test its MA50 support level at 46,000
and forecast a NEUTRAL trend for FPT.

As of November 7, 2014 FPT (VND/share)

Horizon analytic 3 to 6 months
3-month highest price 49,500
3-month lowest price 41,500
Current 50-day MA 46,000
Current 100-day MA 44,500
Mid-term resistance level 49,500
Mid-term support level 44,500
Trend NEUTRAL

49,500 (27/07) —» HC:-5.42

I 49,000

48,000
-1.27%
46,000
45,000
44,000
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==
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10,0001
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5,000K
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Appendix 1 - VPBS projection

INCOME STATEMENT (VNDbn)

Revenues

% y-o0-y

Cost of goods sold
Gross profits

SG&A expenses
EBIT

Depreciation & amortization
EBITDA

Financial income

Financial expenses

Net other incomes / (expenses)
Income from associates

R&D expenditure

Pretax profits

Tax expense
Effective tax rate
Profits after tax

Minority interest
Net income

% margin

Diluted EPS (VND)

BALANCE SHEET (VNDbn)

Cash & near cash items

Short term investments

Accounts receivables

Inventories

Other current assets
Current assets

Net fixed assets

Long-term investments

Other long-term assets
Long-term assets

Total assets

Accounts payable

Short-term borrowings

Other short-term liabilities
Current liabilities

Long-term borrowings
Other long-term liabilities
Long-term liabilities

Total liabilities

Share capital & APIC
Retained earnings
Treasury shares
Other equities
Equity
Minority interest

Total liabilities and equity

2012A 2013A 2014A 2015E 2016F 2017F 2018F 2019F
24,594 27,028 32,645 38,782 45,429 51,307 56,165 61,107
-3.1% 9.9% 20.8% 18.8% 17.1% 12.9% 9.5% 8.8%
19,902 21,489 26,371 31,670 36,887 41,261 45,000 48,802
4,692 5,539 6,273 7.112 8,542 10,046 11,165 12,305
2,461 3,203 3,886 4,319 5,030 5,627 6,136 6,655
2,232 2,336 2,387 2,793 3,512 4,419 5,028 5,650
400 443 547 1,163 1,136 513 562 611
2,631 2,779 2,935 3,957 4,648 4,932 5,590 6,261
637 386 368 462 379 393 413 427
550 271 354 477 475 531 514 507
56 85 70 42 29 20 14 10
33 22 41 17 16 14 13 11
0 42 53 39 41 43 45 47
2,407 2,516 2,459 2,799 3,420 4,273 4,909 5,545
421 450 380 522 594 746 853 961
17.5% 17.9% 15.5% 18.6% 17.4% 17.4% 17.4% 17.3%
1,985 2,065 2,079 2,277 2,827 3,628 4,057 4,584
445 458 447 422 561 766 867 971
1,540 1,608 1,632 1,855 2,266 2,762 3,190 3,612
6.3% 5.9% 5.0% 4.8% 5.0% 5.4% 5.7% 5.9%
4,479 4,046 4,107 4,667 5,702 6,950 8,027 9,090
2016F 2017F
2,319 2,751 4,336 3,980 5,115 5,442 5,675 8,757
662 1,443 1,441 1,441 1,441 1,441 1,441 1,441
3,300 3,838 3,710 4,250 4,854 5,342 5,693 5,860
2,700 3,329 4,573 4,786 5,457 6,052 6,495 6,932
1,249 1,547 2,904 2,446 3,029 2,651 3,105 2,719
10,229 12,908 16,964 16,904 19,897 20,929 22,410 25,709
2,618 3,076 3,838 4,603 4,494 5,096 5,610 6,081
696 707 797 797 797 797 797 797
666 880 1,060 1,096 1,096 1,096 1,096 1,096
3,980 4,662 5,694 6,495 6,386 6,988 7,503 7,973
14,209 17,571 22,658 23,399 26,284 27,917 29,913 33,682
1,809 2,200 3,019 3,599 3,963 4,234 4,366 4,183
2,860 4,167 6,722 6,154 6,615 5,228 4,046 4,367
2,150 2,702 3,315 2,714 3,023 3,314 3,565 3,821
6,820 9,069 13,057 12,467 13,601 12,776 11,977 12,372
22 55 142 150 100 50 0 0
274 193 202 161 129 103 83 66
295 248 344 311 229 153 83 66
7,115 9,317 13,401 12,778 13,830 12,929 12,060 12,438
2,788 2,801 3,489 3,489 3,489 3,489 3,489 3,489
3,181 4,207 4,268 5,209 6,481 8,250 10,248 12,668
(1) (1) (1 (1) (1) (1) (1) (1)
213 201 157 157 157 157 157 157
6,182 7,209 7,913 8,854 10,126 11,895 13,893 16,313
913 1,045 1,344 1,767 2,328 3,093 3,960 4,931
14,209 17,571 22,658 23,399 26,284 27,917 29,913 33,682
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CASH FLOW STATEMENT (VNDbn) 2012A 2015E 2016F 2017F 2018F

Cash from operation activities 2,410 1,400 1,151 2,660 2,185 3,107 2,865 4,063
Cash from investing activities (253) (1,576) (1,469) (1,965) (1,027) (1,115) (1,076) (1,082)
Cash from financing activities (2,740) 608 1,903 (1,052) (22) (1,665) (1,557) 100
Net changes in cash (583) 432 1,585 (357) 1,136 327 232 3,082
Beginning cash balance 2,902 2,319 2,751 4,336 3,980 5,115 5,442 5,675
Ending cash balance 2,319 2,751 4,336 3,980 5,115 5,442 5,675 8,757
Free Cash Flow to Firm 1,891 598 (126) 956 1,367 2,214 1,964 3,116
RATIO ANALYSIS 2012A 2013A 2014A 2015E 2016F 2017F 2018F 2019F

Valuation ratios

Price to earnings (P/E) 11.6x 11.4x 10.0x 8.2x 6.7x 5.8x 5.1x
Price / earnings to growth (PEG) n/a 0.7x 0.4x 0.3x 0.4x 0.4x
EVto EBIT 8.9x 8.7x 7.5x 5.9x 4.7x 4.1x 3.7x
EV to EBITDA 7.5x 7.1x 5.3x 4.5x 4.2x 3.7x 3.3x
Price to sales (P/S) 0.7x 0.6x 0.5x 0.4x 0.4x 0.3x 0.3x
Price to book (P/B) 2.6x 2.4x 2.1x 1.8x 1.6x 1.3x 1.1x
Cash dividend per share 2,400 1,200 2,000 2,300 2,500 2,500 3,000 3,000
Profitability ratios
Gross margin 19.1% 20.5% 19.2% 18.3% 18.8% 19.6% 19.9% 20.1%
EBITDA margin 10.7% 10.3% 9.0% 10.2% 10.2% 9.6% 10.0% 10.2%
Operating margin 9.1% 8.6% 7.3% 7.2% 7.7% 8.6% 9.0% 9.2%
Net profit margin 6.3% 5.9% 5.0% 4.8% 5.0% 5.4% 5.7% 5.9%
Return on avg. assets 13.6% 13.0% 9.2% 9.9% 11.4% 13.0% 14.0% 14.4%
Return on avg. equity 26.3% 24.0% 20.6% 22.1% 23.9% 25.1% 24.7% 23.9%
Leverage ratios
Interest coverage ratio (EBIT/I) 9.8x 17.6x 14.4x 10.2x 13.9x 16.5x 23.8x 34.9x
EBITDA /(I + capex) 2.8x 2.7x 1.9x 1.8x 3.6x 3.6x 4.3x 5.0x
Total debt/capital 31.8% 36.9% 46.5% 41.6% 39.9% 30.7% 22.6% 21.1%
Total debt/equity 46.6% 58.6% 86.8% 71.2% 66.3% 44.4% 29.1% 26.8%
Liquidity ratios
Asset turnover 1.7x 1.7x 1.4x 1.7x 1.8x 1.9x 1.9x 1.9x
Accounts receivable turnover (days) 49.0 51.8 415 40.0 39.0 38.0 37.0 35.0
Accounts payable turnover (days) 34.8 38.2 42.3 40.0 38.0 36.0 34.0 30.0
Inventory turnover (days) 59.9 68.9 73.5 61.0 60.0 59.0 58.0 57.0
Current ratio 1.5x 1.4x 1.3x 1.4x 1.5x 1.6x 1.9x 2.1x
Quick ratio 1.1x 1.1x 0.9x 1.0x 1.1x 1.2x 1.3x 1.5x
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Appendix 2 - Recent stock performance
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In our update report on April 17, 2015, we issued a BUY recommendation for FPT
stock with a target price of VND51,000 per share (VND58,500 adjusted for the 15%
stock dividend). On that date, the stock was trading at VND43,500 per share (on an
adjusted basis). Since our last update report, FPT's stock has been advancing and
closed at VND46,800 at the date of this report. Our new target price of VND55,500 per
share is 18.5% above the market price as of August 6, 2015.
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GUIDE TO RATINGS DEFINITION

VPBank Securities (VPBS) ratings are based on a combination of short-term and long-term analysis.

We use the following long-term ratings system:

Undervalued: Expected return, including dividends, over the next 12 months is greater than 10 percent.
Fully-valued: Expected return, including dividends, over the next 12 months is from zero to 10 percent.
Overvalued: Expected return, including dividends, over the next 12 months is below zero.

We then form a short-term outlook by combining macroeconomic factors with our technical analysis scoring system. This
system generates bullish, neutral or bearish signals based on analysis of trending indicators, such as moving average, PSAR,
and MACD, and momentum indicators, such as RSl and MFI.

Our overall recommendation is based on the following combinations of short-term and long-term views:

Recommendation Long-Term Value Short-Term Trend
BUY Undervalued Bullish or Neutral
Fully-valued Bullish
Undervalued Bearish
HOLD Fully-valued Neutral
Overvalued Bullish
Fully-valued Bearish
A Overvalued Neutral or Bearish

CONTACT INFORMATION

For any questions regarding your account, please contact the following:
Barry David Weisblatt

Head of Research

barryw@vpbs.com.vn

Nguyen Huu Toan

Associate Director

toannh@vpbs.com.vn

For any questions regarding your account, please contact the following:

Marc Djandji, CFA Tran Cao Dung
Head of Institutional Sales and Brokerage Director, Head of Wealth Advisory
marcdjandji@vpbs.com.vn Prestige VP Private Banking
+848 3823 8608 Ext: 158 dungtc@vpbs.com.vn
+848 3910 0868
Ly Dac Dung Domalux
Head of Retail Sales & Brokerage Vice President of Retail Sales & Brokerage
dungld@vpbs.com.vn domalux@vpbs.com.vn
+ 844 3974 3655 Ext: 335 +848 6296 4210 Ext: 128
Vo Van Phuong Nguyen Danh Vinh
Vice President of Retail Sales & Brokerage Associate Vice President of Retail
phuongvv@vpbs.com.vn Sales & Brokerage
+848 6296 4210 Ext: 130 vinhnd@vpbs.com.vn

+848 3823 8608 Ext: 146
Tran Duc Vinh

Vice President of Retail Sales &
Brokerage
vinhtd@vpbs.com.vn

+848 3835 6688 Ext: 369
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Hanoi Head Office

362 Hue Street,

Hai Ba Trung District, Hanoi
T - +84 (0) 4 3974 3655

F - +84 (0) 4 3974 3656

Ho Chi Minh City Branch
76 Le Lai Street,

District 1, Ho Chi Minh City
T - +84 (0) 8 3823 8608

F - +84 (0) 8 3823 8609

Danang Branch

112 Phan Chau Trinh Street,
Hai Chau District, Danang

T - +84 (0) 511 356 5419

F - +84 (0) 511 356 5418
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DISCLAIMER

Research report is prepared and issued by VPBank Securities Co. Ltd. (“VPBS"). This report is not
directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation. This document is not for public
distribution and has been furnished to you solely for your information and must not be reproduced
or redistributed to any other person. Persons into whose possession this document may come are
required to observe restrictions.

Each research analyst involved in the preparation of a research report is required to certify that the
views and recommendations expressed therein accurately reflect his/her personal views about any
and all of the securities or issuers that are the subject matter of this research report, and no part of
his/her compensation was, is and will be directly or indirectly related to specific recommendations
or views expressed by the research analyst in the research report. The research analyst involved in
the preparation of a research report does not have authority whatsoever (actual, implied or
apparent) to act on behalf of any issuer mentioned in such research report.

Any research report is provided, for information purposes only, to institutional investor and retail
clients of VPBS. A research report is not an offer to sell or the solicitation of an offer to buy any of
the securities discussed herein.

The information contained in a research report is prepared from publicly available information,
internally developed data and other sources believed to be reliable, but has not been independently
verified by VPBS and VPBS makes no representations or warranties with respect to the accuracy,
correctness or completeness of such information and they should not be relied upon as such. All
estimates, opinions and recommendations expressed herein constitute judgment as of the date of a
research report and are subject to change without notice. VPBS does not accept any obligation to
update, modify or amend a research report or to otherwise notify a recipient of a research report in
the event that any estimates, opinions and recommendations contained herein change or
subsequently becomes inaccurate or if a research report is subsequently withdrawn.

Past performance is not a guarantee of future results, and no representation or warranty, express or
implied, is made regarding future performance of any security mentioned in this research report.
The price of the securities mentioned in a research report and the income they produce may
fluctuate and/or be adversely affected by market factors or exchange rates, and investors may
realize losses on investments in such securities, including the loss of investment principal.
Furthermore, the securities discussed in a research report may not be liquid investments, may have
a high level of volatility or may subject to additional and special risks associated with securities and
investments in emerging markets and/or foreign countries that may give rise to substantial risk and
are not suitable for all investors. VPBS accepts no liability whatsoever for any loss arising from any
use or reliance on a research report or the information contained herein.

The securities in a research report may not be suitable for all types of investors and such reports do
not take into account particular investment needs, objectives and financial circumstances of a
particular investor. An investor should not rely solely on investment recommendations contained in
this research report, if any, as a substitution for the exercise of their own independent judgment in
making an investment decision and, prior to acting on any of contained in this research report,
investors are advised to contact his/her investment adviser to discuss their particular
circumstances.

VPBS and its affiliated, officers, directors and employees world-wide may, from time to time, have
long or short position in, and buy or sell the securities thereof, of company (ies) mentioned herein
or be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company (ies) discussed
herein or act advisor or lender/borrower to such company (ies) or have other potential conflict of
interest with respect to any recommendation and related information and opinions.

Any reproduction or distribution in whole or in part of a research report without permission of
VPBS is prohibited.

If this research report has been distributed by electronic transmission, such as e-mail, then such
transmission cannot be guaranteed to be secure or error-free as information could be intercepted,
corrupted, lost, destroyed, arrive late, in complete, or contain viruses. Should a research report
provide web addresses of, or contain hyperlinks to, third party web sites, VPBS has not reviewed
the contents of such links and takes no responsibility whatsoever for the contents of such web site.
Web addresses and/or hyperlinks are provided solely for the recipient’'s convenience and
information, and the content of third party web sites is not in any way incorporated into this
research report. Recipients who choose to access such web addresses or use such hyperlinks do so
at their own risk.
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